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National Milk Records plc Registered No: 3331929

Chairman and Managing Directors' Statement

NationalMilkRecords plc,the PLUS-quoted leadingsupplierofmilkservices,ispleasedtoannounce its

audited results for the year ended 31 March 2010.

Overview

- Increasedrevenuesacrossalldivisionsconfirmingpositionas leadingUK providerofdairyand livestock

services

- Increasedturnoverof 15,896,000 (2008:15,366,000) and profitbeforetax and FRS 17 interestof

504,000 (2009: 381,000) 

- Defined growth strategy focussed on delivering essential new products to farmers

- Highly encouraging uptake of fertility monitor Silent Herdsman since launch in June 2010

- Effectivelyaddressingindustryconcernsregardingmastitisand Johnes diseasewithintheherd through

the Companys milk recording facilities

NMR Managing DirectorAndy Warne said,Once again,we are reportinga strongperformanceforthe

year.We continuetofulfilourgrowthstrategyand deliveran increasinglysignificantservicetofarmersby

providinghigh tech testingproducts to the agriculturalmarket. Our management is centred on

progression,and isfocussedon bothconsolidatingNMRs positionas a leadingproviderofmilkrecording

servicesintheUK and strengtheningitspositioninternationally,as highlightedby continuedinterestinour

services from those operating within the Irish dairy industry. 

The dairyindustryisevolving,and accordinglywe are enhancingour portfolioofproductstoensurethat

our offeringremainsrelevantand integraltoour customers.Inlinewiththis,theCompany has acquired

therightstodistributefertilitymonitor,SilentHerdsman ,which has provenverypopularas farmerslook

toincreasethe efficiencyoftheirfarms. We are excitedabout the prospectsof the businessand look

forward to continuing our growth profile and delivering value. 

Chairmans Statement

NMR has experiencedanotheryearofprogression.Our productsand technologycontinuetoplaya highly

importantroleforfarmersas theylooktoincreasethe efficiencyoftheirfarmsinan everevolving,quality

drivenand legislativesector.Demand for our servicesis thereforeincreasing,emphasised by our

contractsinIrelandand our involvementinthe Welsh Assemblys initiativetomanage theimplicationsof

recent EU legislation stipulating that all sheep must be electronically tagged. 

Duringthe yearallthreedivisions,beingNationalMilkRecords,NationalMilkLaboratoriesand National

LivestockRecords,(together,the Group) have performedwell.The structureofthebusinessisevolving

to ensure growth for all our divisions.

National Milk Records

NationalMilkRecords continuesto providemanagement informationregardingmilkquality,yieldand

fertilitytoover50% ofUK dairyfarmersand over35 industrybodies.Thisisa strong,cash generativecore

businesssupportedby dairyfarmers,milkbuyersand veterinaryprofessionalsdue tothe added value

whichour independentmilkrecordingprovides.Thisdivisionremained profitableand has seen increased

revenue during the year. 
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National Milk Records plc Registered No: 3331929

Chairman and Managing Directors' Statement

National Milk Records (continued)

UK dairyfarmersare increasinglyaware of the economic and animalwelfareimplicationsof infectious

diseasessuch as mastitisand Johnes. Indicatorsof mastitissuch as Somatic CellCount continueto

increasenationallyand a recentsurveyby DEFRA showed thepresenceofJohnes on 35% ofUK herds.

NationalMilkRecords capacitytotestfordiseaseshas bolsteredthisdivision,addingfurthercredibilityto

our services.The Company isa member ofthe crossindustrybody,ActionGroup on Johnes,facilitated

by DairyUK and isalreadyworkingwithallmajor milkbuyerstoidentifyinfectedherds and workingwith

individual farmers and their vets on control strategies.

Afterthe yearend, NationalMilkRecords signeda distributionagreement withEmbedded Technology

SolutionsLtdtodistributetheSilentHerdsman ,an intelligent,electronicmonitoringcollarwhichenables

dairyfarmerstosignificantlyimprovetheefficiencyofreproductionwithintheherdby effectivelydetectinga

cows Oestrusevents.NationalMilkRecords has receivedan extensiveamount ofinterestinthisproduct

not only from existingcustomers but also from othersoperatingin the dairyindustry.The Silent

Herdsman solutionprovidesfarmers with an extremelycompetitiveproductwhich increasesthe

profitabilityon theirfarms,and we lookforwardtogrowthinthisnew and complimentaryarea ofNMRs

business. 

National Milk Laboratories (NML)

NML has performedwell,seeingincreasedrevenuesovertheyeardue totheintroductionofpolymerase

chainreaction(PCR) testing,a technologywhich greatlyenhances our testingabilities.NML analyses

most oftheUKs liquidmilkforqualityand diseasebeforeitissoldtoconsumers intheUK and Scotland

by testingbulkmilksamples intwo qualityaccreditedlaboratoriesinWolverhampton and Glasgow. NML

actsforallof themajor UK milkbuyers,includingmajor supermarkets,and itsdataisalsodeliveredto

vets, research and educational organisations, feed producers and equipment manufacturers.     

NMLs presence in Irelandhas gained significantmomentum over the year and the Board remains

confidentthatthe Irishdairysectorpresentsthe Company withan excitingopportunityto advance our

capabilities in this market.

National Livestock Records (NLR)

NLR has builtitspresenceintheredmeat sectorovertheperiodas electronictaggingwithinthelivestock

industryincreaseson the back of EU legislationwhich statesthatallbreedingsheep now have to be

electronically tagged.  

Thishas opened doorsforNLR as leadingsheep farmerslooktowork thelegislationtotheiradvantageto

gaina greaterunderstandingoftheirflock.As partoftheWelsh Assemblys Technology,Agricultureand

GreaterEfficienciesProject,which isfocussedon improvingthe financialreturnsforsheep farmers,NLR

has been funded to develop a flockmanagement database to assistWelsh sheep farmers. Our

involvementcontinues,providingtheGroup withanotherrevenue streamand addingsignificantweightto

our position as leading providers of livestock services. 

Expansion

Over theperiod,we introducedPCR testingtoourlaboratorieswhichhas provideda growthopportunityfor

bothour milkrecordingand payment testingdivisions.The implementationof thisexcitingtechnology

shouldprovepopulardue toitsabilitytoimmediatelydetectspecificmastitiscausingbacteria,so thatitcan

be treatedinthe most effectiveway. Mastitiswithinthe herd isa bigconcerntoour customers and our

ability to address this increases our credibility to many within the industry.  
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National Milk Records plc Registered No: 3331929

Chairman and Managing Directors' Statement

Expansion (continued)

As wellas enhancingour positionwithintheUK, we are alsodevelopingour presenceinothergeographic

areas.As countriessuch as China and Indialooktoadvance theirin-countrydairysector,our roleand

expertisewithinthe UK dairyindustryhas been recognised,creatingfurtheropportunityfor NMRs

knowledge and technologyto be utilisedin emerging industries.As announced in December 2009,

Managing DirectorAndy Warne was invitedby the Royal VeterinaryCollegetospeak attheSino-British

InternationalConferenceofCattleFarming and AnimalDisease Preventionand Control.Thisconference

was convened toexplorepotentialbusinessopportunitiesbetween theUK and China,as theChinese look

toenhance theirnetworkfortheinnovationand commercialisationinthedairyand livestocksector.NMRs

invitationtospeak atthe conferencereiteratesthe importanceofmilkrecordingincreatingan efficient

dairy industry.

Pension

We takeour commitments toour pensionersand deferredpensionersseriouslyand we believethatour

businessplan willgenerate sufficientcash to allowus to investin the growth of our businesswhilst

agreeingwiththeTrusteea phased payment plantomeet thedeficitinthefund.Thisshouldallowus to

substantially reduce the inherent risk within a five year period.

Financial

NMRs cash generativenatureprovidesthe Group witha strongfinancialposition.The Group has

performedexcellentlythisyear,withallthreedivisionsincreasingtheirrevenuesand Iam pleasedtoreport

a net profitbeforetax and FRS 17 interestof 504,000 (2009:381,000) on an increasedturnoverof

15,896,000 (2008:15,366,000). The Group has cash of 297,000 (2008:127,000) afterpaying

495,000 towards the pension deficit.

SilentHerdsman was launched post periodend and thereforethe figuresfrom these salesare not

included in the financials for the year ended 31 March 2010.  

The Directors will not be recommending the payment of a dividend for this period.

Outlook

Lookingahead, we hope to maximise the Groups growth by continuingto pursue furtheropportunities

internationally,particularlyinIreland especiallynow thatwe have a solidfootprintinthecountry and by

continuingtoimproveourcurrentproductoffering.Concerns aboutdiseaseand qualitywithintheherdare

high, and as farmers continue to increase the size of their herds, our services maintain their relevance.  

The Groups influencewithinthe livestocksectorhas been increasinglyrecognisedby othercountries

lookingtoincreasedairyproductsintheirdiet.Ibelieve,goingforward,thatour capacitytodevelopdata

management systems and createtechnologicalsolutionsfor farmers,willaid us in extendingthe

geographic reach of our company.  

Finally,Id liketothankallNMR employees fortheirhardwork overtheyearand Isincerelybelievethatwe

can look forward to the future with confidence.

Philip Kirkham     

(Chairman)

25 August 2010
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National Milk Records plc Registered No: 3331929

Corporate Governance

Board of Directors

The Board currentlycomprisestwo executivedirectorsand fivenon-executivedirectors,threeofwhom are

farmers.The rolesofthe Chairman,who isnon-executiveand electedon an annualbasisby theBoard,

and theManaging Director,areseparated.The Managing Director,supportedby theexecutiveDirector,is

responsible for the operating performance of the company.

A formalscheduleofmattersrequiringBoard approvalismaintained,and coverssuch areas as future

strategy,approvalof budgets,financialresults,board appointmentsand dividendpolicy.The Board

normallymeets on a monthlybasisand additionalmeetings are calledifrequired.Itisconsideredthat

adequate informationis providedto allow directorsto dischargetheirdutiesand they may take

independentadviceatthecompanys expense. They seek tounderstandtheviewsofshareholdersabout

the company.

All directors are subject to retirement by rotation and their re-election is a matter for the shareholders.

Remuneration Committee

The RemunerationCommittee comprisesMr Kirkham and Mrs Marshall,withMr Smith as Chairman. Its

taskistodeterminetheremunerationand otherbenefitsofthecompanys Chairman,Managing Director,

and otherexecutivedirectorsand designatedseniormanagers. Remuneration of the non-executive

directors is determined by the Chairman and executive directors.

Audit Committee

The AuditCommittee comprisesMr Thomas and Mrs Marshall,withMr Smith as Chairman. Itsprincipal

roleistomonitortheintegrityofthefinancialstatementsofthegroup,reviewingsignificantreportingissues

and judgements which they contain.  It also monitors the major risks which face the group.

Nomination Committee

The NominationCommittee comprisesMessrs Lloydand Warne withMr Kirkham as Chairman. Itsremit

istoreviewthe size,skillsand compositionoftheBoard,and tocarryoutsuccessionplanningforitand

the senior executive, identifying candidates where appropriate.

Board attendance of directors

Number of meetings in year ended 31 March 2010.

Attendance of directors:

P Kirkham                     10

A Warne                       9

J Marshall                     10

C Hughes                       10

B Thomas                       9

I Smith                            9

T Lloyd                          10

Average % attendance 95.7%
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National Milk Records plc Registered No: 3331929

Directors' report

The directors present their report and financial statements for the year ended 31 March 2010.

Results and dividends

The group profitbeforetaxforthe yearamounted to230,000 (2009:345,000). The directorsdo not

recommend thepayment ofa dividend(2009:nil).Earningsperordinaryshareare disclosedintheprofit

and loss account.

Principal activity and review of the business

The groups principalactivityduringtheyearwas theprovisionofmanagement information,predominantly

to the agriculturalindustry.A reviewof the business is containedin the Chairmans and Managing

Directors statement.

Principal risks and uncertainties

There are a range ofrisksand uncertaintiesfacingthe company and the listbelow isnotintendedtobe

exhaustive.The focusison thosespecificrisksand uncertaintiesthatthe directorsbelievecouldhave a

significant impact on the groups performance, as analysed by its key performance indicators. 

Market conditions 

Levelsofbusinessactivitywillvaryforeach ofthe marketsinwhich NMR operates,butultimatelythisis

dependent on factorssuch as economic cycles,government legislation,growth of the economy and

environmental factors. 

Competitive pressures

The groupoperatesincompetitivemarketswithdifferingcharacteristics.Marketsharecouldbe affectedby

the emergence of new competitors or technological advances in products. 

Customers

The group must maintainitsabilitytocontinuetoprovidean innovativeservicetothelocalcustomer base

and developina profitableway in an increasinglypricesensitivemarket.Ifthe group failsto do this,

customers may spend less with NMR. 

Financial Key Performance Indicators

The directorsmonitorthegroups progressagainstitsstrategicobjectivesand thefinancialperformanceof

thegroups operationson a regularbasis.Detailsofthemost significantkey performanceindicators(KPIs)

used by the group are as follows:

Turnover (growth)

NMR viewschange inthemarketas an opportunitytogrow,and touse itsprofitsand abilitytodevelopand

produceinnovativeproducts,servicesand solutionsthatsatisfyemerging customerneeds.Growth comes

fromtakingconsideredrisks,based on thestateoftheindustry,butalsoininducingchange intheindustry

in which NMR operates. 

Fortheyearended 31 March 2010,turnoverwas 15,896,000 (2009:15,366,000),thisrepresentsa 3.4%

increaseon the previousyear.NMR has been focusingon stabilizingitstraditionalcore businessand

developingnew innovativeproductsand serviceswhich shouldleadtoturnovergrowthoverthenextfew

years. 

Profitability

Inorderto be successful,NMRneeds toachievesufficientprofitto financegrowth,createvalueforthe

group's shareholders and provide the resource needed to achieve any of the groups other objectives. 

Fortheyearended 31 March 2010,grossprofitwas 3,815,000.Thiswas down 2.5% fromtheyearended

31 March 2009 (3,941,000).However profitbeforetax,excludingthe effectsof FRS 17 interest,was

504,000 representing a 32.3% increase on the previous year (2009 - 381,000).
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National Milk Records plc Registered No: 3331929

Directors' report

Market share

The groupaims toextend market shareby continuallyprovidingusefuland significantproducts,services

and solutionsto marketsitalreadyserves and to expand intonew areas thatbuildonNational Milk

Records competenciesand customerinterests.The groupaims tobe influentialinthemarketsinwhich it

operates. 

Future developments

The directorswillcontinuetofocuson thecorebusinessofthecompany and itssubsidiaryundertakings,

whilstlookingto take advantage of new opportunitiesas they arise.Furtherdetailsof expected future

developments are provided in the Chairman and Managing Director's Statement.

Fixed assets

Detailsof the groups fixedassetsare in note 10 of the financialstatements.There isno significant

anticipateddifferencebetween the currentbook valueand the marketvalueofthefreeholdpropertyinits

current usage.

Creditors payment policy

Itisthegroups policythatpayments tosuppliersaremade inaccordancewiththosetermsand conditions

agreed between the group and itssuppliers,providedthatalltradingterms and conditionshave been

complied with.

At 31 March 2010, thegroup had an average of25 days (2009:29 days)purchasesoutstandingintrade

creditors.

Employee involvement

The group has a wellestablishedstructureto communicate with employees at every leveland to

encourage their involvement regarding the groups performance and future activities.

Disabled employees

The group givesfullconsiderationto applicationsforemployment from disabledpersons where the

requirements of the job can be adequately fulfilled by a handicapped or disabled person.

Where existingemployees become disabled,itis the groups policywherever practicableto provide

continuingemployment undernormaltermsand conditionsand toprovidetrainingand careerdevelopment

and promotion to disabled employees wherever appropriate.

Directors 

The directors during the year were as follows:

P Kirkham

A Warne

C Hughes

B Thomas

I Smith

T Lloyd

J L Marshall

7



National Milk Records plc Registered No: 3331929

Directors' report 

Directors liabilities

The company has grantedan indemnitytoitsdirectorsagainstliabilityinrespectofproceedingsbroughtby

thirdparties,subjectto the conditionsset out inthe Companies Act 2006. Such qualifyingthirdparty

indemnity provision remains in force as at the date of approving the directors report.

Financial risk management objectives and policies

The company holds or issues financial instruments in order to achieve three main objectives, being:

(a) to finance its operations;

(b) to manage its exposure to interest and currency risks arising from its operations and from its sources of 

finance; and

(c) trading purposes.

Inaddition,variousfinancialinstruments(e.g.tradedebtors,tradecreditors,accrualsand prepayments)

arise directly from the company's operations.

Major interest in shares

On 31 March 2010, the NationalMilkRecords TrusteeCompany Limitedcontrolled364,900 ordinary

sharesof0.10 each inthecompany. No otherpersonhas notifiedan interestintheordinarysharesofthe

company required to be disclosed in accordance with the Companies Act 2006.

Directors qualifying third party indemnity provision

The company has grantedan indemnityto one or more of itsdirectorsagainstliabilityin respectof

proceedingsbroughtby thirdparties,subjectto theconditionssetout inthe Companies Act 2006.Such

qualifying third party indemnity provision remains in force as at the date of approving the directors report.

Directors statement as to disclosure of information to auditors

So faras the directorsare aware,thereisno relevantauditinformation(asdefinedby Section418 ofthe

Companies Act 2006) ofwhich the company's auditorsare unaware, and each directorhas taken allthe

stepsthathe orshe ought tohave taken as a directorinordertomake himselforherselfaware ofany

relevant audit information and to establish that the company's auditors are aware of that information.

Auditors

A resolutionto re-appointMonahans as the groups auditorswillbe put to the members at the Annual

General Meeting.

By order of the Board

C Hughes 

(Secretary)

25 August 2010
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National Milk Records plc Registered No: 3331929

Statement of directors' responsibilities in respect of the financial statements

The directorsare responsibleforpreparingthe Reportof the Directorsand the financialstatementsin

accordance with applicable law and regulations.

Company law requiresthedirectorstopreparefinancialstatementsforeach financialyear.Under thatlaw

the directorshave electedto prepare the financialstatementsin accordance with United Kingdom

GenerallyAccepted AccountingPractice(UnitedKingdom AccountingStandards and applicablelaw).

Under company law thedirectorsmust not approvethefinancialstatementsunlesstheyare satisfiedthat

theygivea trueand fairviewofthestateofaffairsofthecompany and oftheprofitorlossofthecompany

for that period.  In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- statewhether applicableUK Accounting Standards have been followed,subjectto any material

departures disclosed and explained in the financial statements; and

-  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 

company will continue in business.

The directorsare responsibleforkeepingadequate accountingrecordsthatare sufficientto show and

explainthecompany'stransactionsand disclosewithreasonableaccuracyatany timethefinancialposition

ofthecompany and enablethem toensurethatthefinancialstatementscomply withthe Companies Act

2006. They are also responsibleforsafeguardingthe assets of the company and hence fortaking

reasonable steps for the prevention and detection of fraud and other irregularities.

The directorsare responsibleforthe maintenanceand integrityofthe corporateand financialinformation

includedon theCompanys website.LegislationintheUK governingthe preparationand disseminationof

financial statements may differ from legislation in other jurisdictions.
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National Milk Records plc Registered No: 3331929

Independent auditors' report to the members of National Milk Records plc

We have auditedthe group and parentcompany financialstatements(thefinancialstatements)of

NationalMilkRecords plcforthe yearended 31 March 2010 which comprise the Group Profitand Loss

Account,theGroup StatementofTotalRecognised Gains and Losses,the Group and Company Balance

Sheets,theGroup Cash Flow Statementand therelatednotes1 to24.The financialstatementsframework

thathas been appliedintheirpreparationisapplicablelaw and UnitedKingdom AccountingStandards

(United Kingdom Generally Accepted Practice).

Thisreportismade solelytothecompany'smembers, as a body,inaccordancewithChapter3 ofpart16

oftheCompanies Act 2006.Our auditwork has been undertakenso thatwe mightstatetothecompany's

members thosematterswe are requiredtostatetothem inan auditors'reportand forno otherpurpose.To

the fullestextentpermittedby law,we do not acceptor assume responsibilityto anyone otherthanthe

company and thecompany'smembers as a body,forour auditwork,forthisreport,orfortheopinionswe

have formed.

Respective responsibilities of directors and auditors

As explainedmore fullyinthe StatementofDirectors'Responsibilitiessetout on page three,the directors

areresponsibleforthepreparationofthefinancialstatementsand forbeingsatisfiedthattheygivea true

and fairview.Our responsibilityistoauditthefinancialstatementsinaccordancewithapplicablelaw and

InternationalStandards on Auditing(UK and Ireland).Those standardsrequireus to comply withthe

Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements 

An auditinvolvesobtainingevidence about the amounts and disclosuresin the financialstatements

sufficienttogivereasonableassurancethatthefinancialstatementsare freefrommaterialmisstatement,

whethercaused by fraudor error.Thisincludesan assessment of:whether the accountingpoliciesare

appropriatetothecompany'scircumstancesand have been consistentlyappliedand adequatelydisclosed;

thereasonablenessofsignificantaccountingestimatesmade by thedirectors;and theoverallpresentation

of the financial statements.

Opinion on financial statements 

In our opinion:

- the financialstatementsgivea trueand fairview ofthestateofthe group'sand ofthe parentcompany

affairs as at 31December2010 and of the group's profit and cashflows for the year then ended;

- the group financialstatementshave been properlyprepared in accordance with UnitedKingdom

Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matters prescribed by the Companies Act 2006 

In our opinionthe informationgiven inthe Report of the Directorsforthe financialyearforwhich the

financial statements are prepared is consistent with the financial statements.
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National Milk Records plc Registered No: 3331929

Independent auditors' report                                                                                                                                  
to the members of National Milk Records plc (continued)

Matters on which we are required to report by exception 

We have nothingtoreportinrespectofthefollowingmatterswhere theCompanies Act 2006 requiresus to

report to you if, in our opinion:

-adequateaccountingrecordshave notbeen keptby theparentcompany, orreturnsadequateforour

audit have not been received from branches not visited by us; or

-the parent financial statements are not in agreement with the accounting records and returns; or

-certain disclosures of directors' remuneration specified by law are not made; or

-we have not received all the information and explanations we require for our audit.

David Black (Senior Statutory Auditor)

for and on behalf of Monahans

Statutory Auditors

38-42 Newport Street

Swindon

Wiltshire

SN1 3DR

Date: .............................................
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National Milk Records plc Registered No: 3331929

Group profit and loss account                                                                                         
for the year ended 31 March 2010

2010 2009

Notes '000 '000

Turnover 2       15,896       15,366 

Cost of sales (12,081) (11,452)

Gross profit         3,815         3,914 

Administrative expenses ( 3,267) ( 3,415)

Operating profit 3            548            499 

Interest payable and similar charges 6 (318) (154)

Profit on ordinary activities before taxation            230            345 

Tax on profit on ordinary activities 7 ( 121) ( 110)

Profit for the year            109            235 

Minority interest - equity                -                - 

Profit for the financial year attributed to members of the parent            109            235 
company

Retained profit for the year            109            235 

Earning per ordinary share (pence)

- Basic 9             1.6             3.4 

- Diluted 9             1.6             3.2 

Continuing operations

None of the company's activities were acquired or discontinued during the current year or previous year.

Group statement of total recognised gains and losses
for the year ended 31 March 2010

2010 2009

Notes 000 000

Profit  for the financial year            109            235 

Actuarial gain/(loss) recognised in the pension scheme 20            144 ( 2,241)

Deferred tax relating to pension liability ( 40)            602 

Total recognised gains and losses            212 ( 1,404)
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National Milk Records plc Registered No: 3331929

Group balance sheet                                                                                                         
at 31 March 2010

2010 2009

As restated

Notes '000 '000

Fixed assets

Tangible assets 10       4,178       4,653 

      4,178       4,653 

Goodwill 11          657          866 

Investments 11              5              5 

         662          871 

      4,840       5,524 

Current assets

Stock 12          127          147 

Debtors 13       1,345       1,474 

Cash at bank and in hand          297          127 

      1,769       1,748 

14 ( 2,280) ( 2,464)Creditors: amounts falling due within one year

( 511) ( 716)Net current liabilities

      4,329       4,808 Total assets less current liabilities

15 ( 779) ( 1,145)Creditors: amounts falling due after more than one year

16 (258) (219)Provision for liabilities and charges

Defined benefit pension liability 20 ( 2,179) ( 2,543)

      1,113          901 Net assets

Capital and reserves

Called up share capital 17          735          735 

Capital reserve account 18              -              - 

Profit and loss account 18 ( 718) ( 1,197)

Revaluation reserve 18       1,096       1,286 

      1,113          824 Equity shareholders funds

Minority interest          -            77 

      1,113          901 

Approved by the Board

C Hughes

Director

25 August 2010
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National Milk Records plc Registered No: 3331929

Company balance sheet                                                                                                         
at 31 March 2010

2010 2009

As restated

Notes '000 '000

Fixed assets

Tangible assets 10       2,920       3,223 

      2,920       3,223 

Investments 11       2,242       2,325 

      5,162       5,548 

Current assets

Stock 12            25            29 

Debtors 13       1,049       1,224 

Cash at bank and in hand          117          355 

      1,191       1,608 

14 ( 2,034) ( 2,289)Creditors: amounts falling due within one year

Net current liabilities ( 843) ( 681)

Total assets less current liabilities       4,319       4,867 

15 ( 779) ( 1,145)Creditors: amounts falling due after more than one year

16 (203) (170)Provision for liabilities and charges

Defined benefit pension liability 20 ( 2,179) ( 2,543)
`

      1,159       1,009 Net assets

Capital and reserves

Called up share capital 17          735          735 

Capital reserve account 18          -          - 

Profit and loss account 18 ( 672) ( 1,012)

Revaluation reserve 18       1,096       1,286 

      1,159       1,009 Equity shareholders funds

Approved by the Board

C Hughes

Director

25 August 2010
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National Milk Records plc Registered No: 3331929

Group statement of cash flows                                                                                                  
for the year ended 31 March 2010

2010 2009

Notes '000 '000

Net cash flow from operating activities 19(a)         919         1,480 

Returns on investment and servicing of finance 19(b) ( 44) ( 118)

Taxation 19(b) ( 86) ( 10)

Capital expenditure and financial investments 19(b) ( 69) ( 134)

Net cash inflow/(outflow) before financing         719         1,218 

Financing 19(b) ( 549) ( 589)

        170            629 Increase in cash

Reconciliation of net cash flow to movement in net debt

2010 2009

'000 '000

Increase in cash 19(c)         170            629 

Finance leases 19(c)         372 ( 17)

        542            612 Movement in net debt

Net debt at 31 March at 2009 ( 1,547) ( 2,159)

Net debt at 31 March at 2010 ( 1,005) ( 1,547)
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National Milk Records plc Registered No: 3331929

Notes to the financial statements                                                                                         
at 31 March 2010

1.Accounting policies

Basis of preparation

The financialstatementsare prepared under the historicalcost conventionmodifiedto includethe

revaluation of freehold land and buildings and in accordance with applicable accounting standards. 

Basis of consolidation

The financialstatementsconsolidatethe financialstatementsof NationalMilkRecords plc and allits

subsidiaryundertakings,drawn up to31 March each year.They are preparedusinguniformaccounting

policies.

Goodwill
Followingthe introductionofFRS 10,goodwillarisingon consolidation,beingthe differencebetween the

fairvalueof the considerationpaidand the aggregateof the fairvaluesof the separablenet assets

acquired,iscapitalisedand amortisedoveritsusefuleconomic lifeup toa maximum of 10 years.Itis

reviewedforimpairmentat the end of the firstfullfinancialyear followingthe acquisitionand in other

periods if events or changes in circumstances indicate that the carrying value may not be recoverable.

Intangible assets

Intangibleassetsacquiredseparatelyfroma businessare capitalisedatcost.Intangibleassetsacquiredas

partof an acquisitionof a business are capitalisedseparatelyfrom goodwillifthe fairvalue can be

measured reliablyon initialrecognition,subjectto the constraintthat,unlessthe asset has a readily

ascertainablemarket value,the fairvalueislimitedtoan amount thatdoes not createor increaseany

negativegoodwillarisingon theacquisition.Intangibleassets,excludingdevelopmentcosts,createdwithin

the businessare not capitalisedand expenditureis charged againstprofitsin the year in which itis

incurred.

Fixed assets

Allfixedassetsarerecordedatcostorvaluation.Depreciationisprovidedon alltangiblefixedassets,other

thanfreeholdland,at ratescalculatedto writeoffthe costor valuation,lessestimatedresidualvalue,

evenly over its expected useful life, as follows:

Freehold buildings       - 2.5%

Leasehold buildings - 20% - 33%

Computer equipment and machinery - 10% - 33%

Vehicles        - 25%

The carryingvaluesof tangiblefixedassetsare reviewed forimpairmentwhen eventsor changes in

circumstances indicate the carrying value may not be recoverable. 

Revaluation of properties

A fullvaluationofallfreeholdpropertiesiscarriedout everyfiveyearsand interimvaluationsare carried

outas required.Surplusesarisingfrom the professionalvaluationsofpropertiesare taken directlytothe

revaluation reserve.

Fixed asset investments

Fixed asset investments are stated at cost less provision for impairment.

Stock

Stock isstatedatthe lowerof costand netrealisablevalue.Cost includesallcostsincurredinbringing

each product to its present location and condition.
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Notes to the financial statements                                                                                   

at 31 March 2010

Accounting policies (continued)1.

Deferred taxation

Deferredtaxisrecognisedinrespectofalltimingdifferencesthathave originatedbutnotreversedatthe

balancesheetdatewhere transactionsoreventshave occurredatthatdatethatwillresultinan obligation

topay more, ora righttopay lessor toreceivemore tax.Deferredtaxassetsare recognisedonlytothe

extentthatitisconsideredmore likelythannot thattherewillbe suitabletaxableprofitsfrom which the

underlying timing differences can be deducted.

Deferredtax ismeasured on an undiscountedbasisat the tax ratesthatare expected toapplyinthe

periodsinwhich timingdifferencesreverse,based on taxratesand lawsenactedor substantivelyenacted

at the balance sheet date.

Pensions

The groupoperatedbotha definedbenefitpensionscheme and a definedcontributionscheme. The assets

of the schemes are heldseparatelyfrom those of the group.The group decidedto move the defined

benefitscheme toa definedcontributionscheme during2007. Inordertoavoidtriggeringa debt event

within the scheme, the group has 2 active members both of whom are members of the Board.

Definedbenefitpensionscheme assetsare measured usingmarket value.Associatedpensionscheme

liabilitiesaremeasured usinga projectedunitmethod and discountedatthecurrentrateofreturnon a high

qualitycorporatebond ofequivalenttermand currencytotheliability.Pensioncostsare recognisedon a

systematicbasisinordertomatch thecostsofprovidingretirementbenefitsevenlyovertheservicelivesof

theemployees concerned.Any excessordeficiencyoftheactuarialvalueofassetsovertheactuarialvalue

ofliabilitiesisallocatedovertheremainingservicelivesofcurrentemployees.Contributionstothedefined

contributionschemes are expensed inthe profitand lossaccountin the periodinwhich theybecome

payable.

Leasing and hire purchase commitments

Assets held under financeleases,which are leaseswhere substantiallyallthe risksand rewards of

ownershipof the asset have passed to the group,and hirepurchase contractsare capitalisedinthe

balancesheetand are depreciatedovertheirusefullives.The capitalelementsoffutureobligationsunder

leasesand hirepurchasecontractsare includedas liabilitiesinthebalancesheet.The interestelementsof

therentalobligationsare charged inthe profitand lossaccountoverthe periodsofthe leasesand hire

purchase contracts and represent a proportion of the balance of capital repayments outstanding.

Rentalspayableunder operatingleasesare chargedintheprofitand lossaccounton a straightlinebasis

over the lease term.

Treasury policy

The group holds financialinstrumentsfor two principalpurposes: to financeits working capital

requirementsand tomanage the interestrisksarisingfrom itssourcesoffinance.The group financesits

operationby a mixtureof shortterm overdraftsand financeleases.The group borrows exclusivelyin

Sterling with the majority of its debt being at fixed rates of interest.

The main riskarisingfromthegroups financialinstrumentsare liquidityand interestraterisk.These risks,

and thepoliciestomanage them, are summarised below.These policieshave remained unchanged this

year. The group does not enter into speculative derivative contracts.
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Notes to the financial statements                                                                                                 
at 31 March 2010

1.Accounting policies (continued)

Interest rate risk

The group manages itsinterestrateriskprimarilythroughtheuse of fixedratefinanceleases,matched

againsttheassetsbeingacquired.Itdoes,however,have a floatingrateoverdraftfacilitytomanage day to

day workingcapitalrequirements.Interestisexpensed throughtheprofitand lossaccounton an accruals

basis.

Liquidity and refinancing risk

The groups objectiveistoproducecontinuityoffundingata reasonablecost.To do thisitseeks toarrange

committedfundingthatmatches theassetsorworkingcapitalitisdesignedtofund.Fundingcomes froma

limited number of providers.

Prior year restatements

2009 Creditors:amounts fallingdue afterone yearhas decreasedby 384,000 and Creditors:amounts

fallingdue withinone year has increasedby 384,000 in orderto show the correctapportionmentof

finance lease liabilities between periods.

2.Turnover

Turnoverisstatednetof valueadded taxand tradediscountsand representsamounts invoicedtothird

parties. Turnover is attributable to the supply of services to the agricultural market.

All turnover has arisen within the United Kingdom.

3.Operating profit

Operating profit is stated after charging/(crediting):

2010 2009

'000 '000

Auditors' remuneration- audit services           31           40 

- non-audit tax services             4           18 

Depreciation                   - owned fixed assets         336         473 

- leased fixed assets         401         333 

Amortisation         204         201 

( 16) ( 44)Profit on sale of fixed assets

Operating lease rentals   - leasehold property         196         180 

18



National Milk Records plc Registered No: 3331929

Notes to the financial statements   

at 31 March 2010

4.Directors' emoluments
2010 2009

'000 '000

Fees           321           318 

Other emoluments (including pension contributions)             22             36 

          343           354 

The amount in respect of the highest paid director is as follows:

2010 2009

000 000

Fees 152          154 

Other emoluments (including pension contributions) 14            18 

          172 166

No options were exercised during the year.

2 directorsare accruingretirementbenefitunder the definedbenefitpension schemes in respectof

qualifying services (2009: 2).

5.Staff Costs
2010 2009

000 000

Wages and salaries        5,761        5,433 

Social security costs           494           498 

Other pension costs           118           115 

       6,373        6,046 

The average weekly number of employees during the year was as follows:

2010 2009

Field staff             62             58 

Administration staff           221           215 

          283           273 
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at 31 March 2010

6.Interest payable and similar charges
2010 2009

'000 '000

Interest on loans and overdrafts               3             84 

Interest on finance leases             41             34 

Other finance costs (note 20)           274             36 

          318           154 

7.Tax on profit on ordinary activities

(a)  Tax on profit on ordinary activities

The tax charge is made up as follows:

2010 2009

000 000

UK corporation tax:

Current tax on income for the period               -           106 

Adjustment in respect of prior periods ( 19)             32 

Total current tax ( 19)           138 

Deferred tax:

Origination and reversal of timing differences (note 16)             39             71 

Deferred tax on pension scheme           101 ( 99)

          121           110 Tax on profit on ordinary activities

 (b)  Factors affecting the tax charge

The tax assessed on the profiton ordinaryactivitiesforthe year is higherthan the standardrateof

corporation tax in the UK of 28% (2009: 28%). The differences are reconciled below:

2010 2009

000 000

Profit on ordinary activities before tax           230           345 

Profit on ordinary activities multiplied by the standard rate of corporation tax in the 
           64           97 

UK of 28% (2009: 28%)

Effects of:

Adjustments in respect of prior years ( 19)          - 

Expenses not deductible for tax purposes (including goodwill)            56           94 

Capital allowances in excess of depreciation ( 19) ( 56)

FRS17 adjustment ( 101)          - 

Losses carried forward              5          - 

Other ( 4)             3 

Total current tax ( 19)         138 
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at 31 March 2010

Tax on profit on ordinary activities (continued)7.

(c)  Factors that may affect future tax charges

The group has an unrecogniseddeferredtax assetof 684,000 (2009:766,000) thatrelatesmainlyto

tradinglossesinNationalLivestockRecords Limitedthatcan be setagainsttaxableprofitsarisingfromthe

same tradewithinthatcompany. The assethas notbeen recognisedas itdoes notsatisfytherecognition

criteria for deferred tax assets under FRS 19.

No provisionhas been made fordeferredtaxon gainsrecognisedon revaluingpropertytoitsmarketvalue.

Such taxwould become payableonlyifthe propertywere soldwithoutitbeing possibletoclaimrollover

relief. The total amount unprovided for the year is 306,000 (2009: 386,000).

8.Profit attributable to members of the parent company

The profitdealtwith in the financialstatementsof the parentcompany is 47,000 (2009: loss of

4,970,000).No profitand lossaccountispresentedforNationalMilkRecords plcas permittedby Section

408 of the Companies Act 2006.

9.Earning per ordinary share

Basic earningsper share amounts are calculatedby dividingprofitforthe year attributableto ordinary

equityholdersofthe parentby the weightedaverage number of ordinarysharesoutstandingduringthe

year.

Dilutedearningsper share amounts are calculatedby dividingthe profitattributableto ordinaryequity

holdersoftheparent(beforedeductingintereston theconvertiblenon-cumulativeredeemable preference

shares)by theweightedaverage number ofordinarysharesoutstandingduringtheyearplustheweighted

average number of ordinarysharesthatwould be issuedinthe conversionof allthe dilutivepotential

ordinary shares into ordinary shares.

The following reflects the income and share data used in the basis and diluted earnings per share 

computations:

2010 2009

000 000

          109         235 Profit/(loss) for the year from continuing operations

Less minority interest               -               -

          109           235 Profit/(loss) attributable to equity holders of the parent

2010 2009

000's 000's

Basic weighted average number of shares (excluding ESOP trust shares)       6,983        6,983 

Dilutive potential ordinary shares - employee share options               -           250 

Diluted weighted average number of shares        6,983        7,233 

There have been no othertransactionsinvolvingordinarysharesorpotentialordinarysharesbetween the

reporting date and the date of completion of these financial statements.

21



National Milk Records plc Registered No: 3331929

Notes to the financial statements  
at 31 March 2010

10.Tangible fixed assets
Computer 

equipment 

Land and and 

buildings machinery Vehicles Total

000 000 000 000

Group

Cost or valuation:

At 31 March 2009      1,759       6,576      1,062      9,397 

Additions               -          176           95         271 

Disposals               -                - ( 100) ( 100)

At 31 March 2010      1,759       6,752      1,057      9,568 

Depreciation:

At 31 March 2009         147       3,983         614      4,744 

Charge           60          460         217         737 

Disposals               -                - ( 91) ( 91)

At 31 March 2010         207       4,443         740      5,390 

Net book value

At 31 March 2010      1,552       2,309         317      4,178 

At 31 March 2009      1,612       2,593         448      4,653 

Company

Cost or valuation:

At 31 March 2009      1,460       4,236      1,062      6,758 

Additions               -            91           95         186 

Disposals               -                - ( 100) ( 100)

At 31 March 2010      1,460       4,327      1,057      6,844 

Depreciation:

At 31 March 2009           92       2,830         613      3,535 

Charge           33          229         218         480 

Disposals               -                - ( 91) ( 91)

At 31 March 2010         125       3,059         740      3,923 

Net book value

At 31 March 2010      1,335       1,268         317      2,920 

At 31 March 2009      1,368       1,406         449      3,223 

Includedwithingroup landand buildingsare leaseholdimprovementswitha netbook valueof217,000

(2009 - 244,000). 

All the vehicles are held under finance leases.
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10.Tangible fixed assets (continued)

The net book valueofcapitalequipmentand machineryheldunder financeleasesis1,232,000 (2009:

1,334,000). The depreciation of these assets amounted to approximately 184,000 (2009: 333,000).

The freeholdlandand buildingswere revaluedattheiropen market valueforexistinguse,inaccordance

withtheAppraisaland ValuationManual oftheRoyalInstitutionofCharteredSurveyors,inMarch 2007 by

external Chartered Surveyors, Palmer Snell and Feather, Smailes & Scales.

The directors have reviewed the valuation and are not aware of any material change in value.

On the historical cost basis, freehold land and buildings would have been included as follows:

'000

Cost:

At 31 March 2009           841

At 31 March 2010           841

Cumulative depreciation based on cost:

At 31 March 2009           171
At 31 March 2010           209

11.Intangible assets and investments
Unlisted

Group Investments Goodwill Total

000 000 000

Cost:

At 31 March 2009               5        3,864        3,869

Amortisation:

At 31 March 2009               -        3,003        3,003

Provided during the year               -           204           204

At 31 March 2010               -        3,207        3,207

Net book value:

At 31 March 2010               5           657           662

At 31 March 2009               5           861           866
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11.Intangible assets and investments (continued)

Company

Unlisted Subsidiaries Total

000 000 000

At 31 March 2008             5        5,870          5,875 

Increase in loans               -             71               71 

Impairment               - ( 3,621) ( 3,621)

At 31 March 2009             5        2,320          2,325 

Impairment               - ( 83) ( 83)

At 31 March 2010             5        2,237          2,242 

Subsidiaries

Entities in which the company has control and consolidates:

Percentage

of ordinary

Country of registrationName shares held Activity

Agrisoft Limited England and Wales 100% Dormant

National Livestock Records Limited England and Wales 100% Radio frequency 

identification systems and 

animal tagging

National Milk Laboratories LimitedScotland 99.9% Management information to 

the milk buying industry

100%Nordic Star Limited England and Wales Dormant

National Milk Records plc owns approximately 1% of the share capital of Uniform Agri BV.

12.Stock
Group Company

2010 2009 2010 2009

000 000 000 000

Consumables           127           147               25                 29

          127           147               25                 29
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13.Debtors
Group Company

2010 2009 2010 2009

000 000 000 000

Trade debtors           959           905           327           355 

Amounts owed by group undertakings               -               -           374           348 

Prepayments and other debtors           386           569           347           521 

       1,345        1,474        1,049        1,224 

14.Creditors: amounts falling due within one year
Group Company

2010 2009 2010 2009

As restated As restated

000 000 000 000

Trade creditors 552          538           601           447 

Corporation tax 62              2           108               2 

Other taxes and social security costs 508          637           575           554 

Finance leases 529          523           529           523 

Accruals and deferred income 638          580           651           508 

       2,280        2,464        2,034        2,289 

Includedin the group and company creditorsfiguresabove are outstandingpension contributionsin

respect of the defined contribution scheme of 1,646 (2009 - 18,401).

15.Creditors: amounts falling due after more than one year
Group Company

2010 2009 2010 2009

As restated As restated

000 000 000 000

Finance leases           779        1,145           779        1,145 

Obligations under finance leases:

Within one year           523           529           523           529 

In two to five years           779        1,145           779        1,145 

       1,302        1,674        1,302        1,674 

The financeleasecreditorissecuredon thegroupsvehiclefleetand theassociatedcomputer equipment

and machinery held under finance lease.
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16.Provisions for liabilities and charges

Deferred tax

Group

2010 2009

000 000

Capital allowances in advance of depreciation            259           232 

Other ( 1) ( 13)

           258           219 

Opening balance at 31 March 2009           219 

Movement taken to the profit and loss account (note 7)             39 

Closing balance at 31 March 2010           258 

Company

2010 2009

000 000

Capital allowances in advance of depreciation            203           181 

Other                - ( 11)

           203           170 

Opening balance at 31 March 2009           170 

Movement taken to the profit and loss account             33 

Closing balance at 31 March 2010           203 

17.Share capital

2010 2010 2009 2009

No. '000 No. '000

Allotted, called up and fully paid

Ordinary shares at 10p each  7,348,329           735  7,348,329           735 

Deferred shares of 1 each              90               -              90               -

 7,348,419           735  7,348,419           735 

26



National Milk Records plc Registered No: 3331929

Notes to the financial statements                                       
at 31 March 2010

18.Reconciliation of shareholders funds and movements on reserves

Group Profit and Revalu-

Share Capital loss ation

capital reserves account reserve Total

000 000 000 000 000

At 31 March 2008         735      3,098 ( 2,891)      1,286       2,228 

Total recognised loss for the year          -          - ( 1,404)          - ( 1,404)

Transfer between reserves          - ( 3,098)      3,098          -          - 

At 31 March 2009         735          - ( 1,197)      1,286          824 

Total recognised gains for the year          -          -         212          -          212 

Realised revaluation gains          -          -         190 ( 190)          - 

Transfer of minority interest          -          -           77          -            77 

At 31 March 2010         735          - ( 718)      1,096       1,113 

Within the profit and loss account, there is 3,098,000 of non distributable reserves.

Company

Profit and Revalu-

Share Capital loss ation

capital reserves account reserve Total

000 000 000 000 000

At 31 March 2008         735      3,098         860      1,286       5,979 

Total recognised loss for the year          -          - ( 4,970)          - ( 4,970)

Transfer between reserves          - ( 3,098)      3,098          -          - 

At 31 March 2009         735          - ( 1,012)      1,286       1,009 

Realised revaluation gains          -          -         190 ( 190)          - 

Total recognised gains for the year          -          -         150          -          150 

At 31 March 2010         735          - ( 672)      1,096       1,159 

Within the profit and loss account, there is 3,098,000 of non distributable reserves.

ESOP Trust
The purchase ofthe sharesowned by the Trustwas funded by an interestfreeloanfrom NationalMilk

Records plc.Allexpenses incurredby the Trustare settleddirectlyby NationalMilkRecords plcand

chargedinthefinancialstatementsas incurred.The trustcurrentlyholds364,900shares(2009:364,900).

At the year end there were no shares under option to employees (2009: 249,999).

The company adopted UITF Abstract38 Accounting forESOP Trusts in2004/5.The UITF requiresthe

costofsharesheldby ESOPs tobe shown as a deductionfromequityshareholdersfunds,whereas they

were previouslyshown as investmentsinthe company balancesheet.The currentmarket valueofthe

shares held by the ESOPs Trust is approximately 108,000.
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19.Notes to the statement of cash flow
(a) Reconciliation of operating profit to net cash flow from operating activities

2010 2009

000 000

Operating profit         548         499 

Difference between pension charge and cash contribution ( 631) ( 146)

Depreciation and amortisation         941      1,007 

Profit on sale of fixed assets ( 16) ( 44)

Decrease/(increase) in stock           20 ( 32)

Increase/(decrease) in creditors         128 ( 46)

Decrease/(increase) in debtors ( 71)         242 

Net cash flow from operating activities         919      1,480 

 (b) Analysis of cash flows for headings netted in the statement of cash flows

2010 2009

000 000

Return on investments and servicing of finance:

Interest paid ( 44) ( 118)

( 44) ( 118)

Taxation:

Corporation tax paid ( 86) ( 10)

Capital expenditure and financial investment:

Payments to acquire tangible fixed assets ( 94) ( 218)

Receipts from sales of tangible fixed assets           25           84 

( 69) ( 134)

Financing:

Capital element of finance lease rental payments ( 549) ( 589)

(c) Analysis of changes in net funds At 1 At 31

April Cash Other March

2009 flows changes 2010

000 000 000 000

Cash at bank and in hand         127         170 `          -         297 

Finance leases ( 1,674)         549 ( 177) ( 1,302)

( 1,547)         719 ( 177) ( 1,005)
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20.Pensions

The group operates a defined benefit pension scheme and two defined contribution pension schemes.

Defined benefit scheme

Allpermanent staffwere eligibleformembership ofThe MilkPension Fund. The Fund isof thedefined

benefitstype,and isfunded by contributionsfrom employees and the participatingemployers.The

principalemployerofThe MilkPensionFund isCommunity Foods Group Limited.TogetherwithNational

Milk Records plc participating employers include, amongst others, Genus Limited.

The latestactuarialvaluationoftheFund was made by a qualifiedactuaryas at31 March 2009 usingthe

projectedunitmethod. Due totheadverseeconomic conditionsat31 March 2009,theactuarialvaluation

was updatedby theactuaryat31 March 2010 totakeintoaccountchanges ineconomic conditionssince

31 March 2009 such as improvements in asset values,changes in market yieldsand inflation.The

principal actuarial assumptions adopted for the valuations, over the long term, were:

31.03.10 31.03.09

Price inflation 3.9% pa 3.2% pa

Salary increases 4.9% pa 4.2% pa

Discount rate of interest

- Pre retirement 7.9% pa 8.2% pa

- Post retirement 5.8% pa 5.4% pa

Earnings growth

- Past service 3.9% pa 3.2% pa

- Future service 3.9% pa 3.2% pa

The updatedvaluationat31 March 2010 shows themarketvalueoftheFunds assetsamounted to311.9

million.The actuarialvalueoftheassetsoftheFund was sufficienttocover89.8% percentofthevalueof

thebenefitsthathad accruedtomembers afterallowingforassumed increasesinearnings.The deficitin

theFund disclosedby theupdatedvaluation(35.3 millionfortheFund as a whole)isbeingaddressedby

increased contributions from the participating employers.

With effectfrom 1 June 2007, the company closed the scheme to futureaccrualalthoughtwo non

executive directors remain as active members in order that the Group complies with the scheme rules.

The valuationused forFRS 17 disclosureshas been based on themost recentactuarialvaluationat31

March 2009 and updatedby BarnettWaddingham totakeaccountoftherequirementsofFRS 17 inorder

toassesstheliabilitiesofthescheme at31 March 2010 (usingtheprojectedunitmethod).Scheme assets

are statedat theirmarket value at 31 March 2010. Contributionspaid duringthe year amounted to

710,000 (2009: 214,000). The estimated contributions for 2011 are expected to be 700,000.  
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20.Pensions (continued)

The assets in the scheme and the expected rate of return for the subsequent year are:

Expected long Expected long

term rate Market term rate Market

of return value of return value

2010 2010 2009 2009

% 000 % 000

Market value of assets:

Equities            9.2     13,862 9.2       8,175 

Cash            4.0                - 4.0            87 

Index linked gilts            4.3       3,405 4.1       9,265 

Bonds            5.6       4,621 6.6       1,582 

Property            5.6          730               -           - 

Hedge funds            9.2       1,702               -           - 

Total market value of assets at 31 March     24,320     19,109 

Actuarial present value of liabilities ( 27,346) ( 22,641)

Scheme deficit at 31 March ( 3,026) ( 3,532)

Related deferred tax asset          847          989 

Net pension liability ( 2,179) ( 2,543)

The major assumptions used on the FRS 17 valuation shown above are:

2010 2009

% %

Rate of increase for pensions 3.6 3.4

Discount rate of scheme liabilities 5.7 6.7

Inflation 3.6 3.0

The expectedreturnon planassetsisdeterminedby consideringthelong-termreturnsand the balance

between riskand rewardon thevariouscategoriesofinvestmentassetsheld.Expected returnson equity

and propertyinvestmentsreflectlong-termratesofreturnexperiencedintherespectivemarkets.Expected

yieldson fixedinterestinvestmentsare based on grossredemptionyieldsatthebalancesheetdate.The

actual return on the funds assets, net of expenses, was 5,611,000 (2009 - (2,859,000).

Analysis of amounts charged to operating profits:

2010 2009

'000 '000

Employers current service cost            74            73 

Total operating charge            74            73 
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20.Pensions (continued)

Analysis of the amounts charged to other finance costs (note 6)

2010 2009

'000 '000

Expected return on pension plan assets ( 1,212) ( 1,533)

Interest on pension liabilities        1,486        1,569 

Net return           274             36 

Analysis of the amount recognised in the statement of total recognised gains and losses (STRGL)

2010 2009

'000 '000

Actual return less expected return on pension plan assets      4,399 ( 4,392)

Experience gains arising on the plan liabilities      1,708         521 

Changes in assumptions underlying the plan liabilities ( 5,963)      1,630 

Actuarial gain/(loss) recognised in the STRGL         144 ( 2,241)

Cumulative amount of actuarial losses ( 2,097) ( 2,241)

Movements in the fair value of schemes assets were:

2010 2009

'000 '000

Opening fair value of scheme assets    19,109    22,840 

Expected return on schemes assets      1,212      1,533 

Actuarial gains/(losses)      4,399 ( 4,392)

Benefits paid ( 1,110) ( 1,086)

Company contributions         710         214 

Fair value of scheme assets at the end of the period    24,320    19,109 

Movements in the present value of defined benefit obligations were:

2010 2009

'000 '000

Opening defined benefit obligation    22,641    24,236 

Current service cost           74           73 

Interest cost      1,486      1,569 

Benefits paid ( 1,110) ( 1,086)

Actuarial losses/(gains) on defined benefit obligation      4,255 ( 2,151)

Defined benefit obligation at the end of the period    27,346    22,641 
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20.Pensions (continued)

Reconciliation of deficit and movement in surplus during the year:

2010 2009

'000 '000

Deficit in plan at the beginning of year ( 3,532) ( 1,396)

Movement in year:

Employers current service cost ( 74) ( 73)

Employers contributions        710        214 

Other finance costs ( 274) ( 36)

Actuarial gain/(loss)        144 ( 2,241)

Deficit in plan at end of year ( 3,026) ( 3,532)

Amounts recognised in the financial statements for the current and previous four periods are as follows:

2010 2009 2008 2007 2006

'000 '000 '000 '000 '000

Fair value of schemes assets     24,320     19,109     22,840     23,376     22,800 

Present value of defined benefit obligations( 27,346) ( 22,641) ( 24,236) ( 26,570) ( 27,000)

Net liability recognised ( 3,026) ( 3,532) ( 1,396) ( 3,194) ( 4,200)

History of experience gains and losses for the current and previous four periods are as follows:

2010 2009 2008 2007 2006

'000 '000 '000 '000 '000

Actual return less expected return on plan assets:

amount       4,399 ( 4,392) ( 1,028) ( 164) ( 1,800)

18% 23% 5% 1% 8%percentage of plan assets

Experience gains/(losses) on plan liabilities:

amount       1,708          521 ( 314) ( 426)              -

percentage of the present value of the 

plan liabilities 6% 2% 1% 2%              -

Under theexistingmultiemployerarrangement,allemployersare jointlyand severallyliable.There area

number of debteventswithinthe trustdeed, which iftriggeredby any employer would resultinallthe

employershavingtorepay,on demand, thedeficitofthescheme. At thedatethesefinancialstatements

were approved, the directors are not aware of any such debt events being triggered. 

Shouldany employer notbe ina positiontomeet itsobligation,say throughadministrationor liquidation,

the liability is shared amongst the other employers in a proportion determined by the trustee. 

Defined contribution schemes

Duringtheyearthegroup made employer'scontributionstothetwo definedcontributionschemes totalling

118,000 (2009 - 115,000).

32



National Milk Records plc Registered No: 3331929

Notes to the financial statements   
at 31 March 2010

21.Contingent liabilities

The group has an overdraftfacilityof 450,000 which issecured by a fixedand floatingchargeon the

assets of the group. The directors do not anticipate that any material liabilities will arise.

22.Operating lease commitments

At31 March 2010 theannualcommitments undernon-cancellableoperatingleasesinrespectoflandand

buildings was as follows:

Group 2010 2009

'000 '000

Operating leases which expire:

- within one year         156               - 

- within two to five years           10          150 

- after five years           30            30 

        196          180 

Company 2010 2009

'000 '000

Operating leases which expire:

- within one year         151               - 

- within two to five years           10          150 
- after five years               -               - 

        161          150 

23.Financial instruments

Short term debtors and creditors

Short term debtors and creditors have been excluded where permitted by FRS 13.

Interest rate risk management

2010 2009

'000 '000

Financial liabilities:

Fixed rate ( 1,302) ( 1,674)

( 1,302) ( 1,674)

Financial assets:

Floating rate         297          127 

        297          127 

Floatingratefinancialassetsaccrueinterestbased on shortterm bank rates.The weightedaveragefixed

interest rate for financial liabilities during the year was 6.9% (2009: 6.9%.)
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23.Financial instruments (continued)

Liquidity risk management

The maturity profile of the groups financial (assets)/liabilities, excluding short term creditors such as trade 

creditors and accruals, is:

2010 2009

'000 '000

Maturity:

Less than one year          523         145 

One to five years          779      1,502 

      1,302      1,647 

The group has a single overdraft facility. The amount unutilised is analysed below

2010 2009

'000 '000

Undrawn facilities:

Expiring in less than one year          450         450 

         450         450 

Fair value of financial (assets) and liabilities

Book value Fair valueBook value Fair value

2010 2010 2009 2009

000 000 000 000

Finance lease liabilities      1,302      1,302       1,647      1,647 

Cash at bank and in hand ( 297) ( 297) ( 127) ( 127)

     1,005      1,005       1,520      1,520 

Allfinancialinstrumentsare negotiatedat arms lengthmarket rates.With the relativestabilityin the

Groups borrowingcost,thedirectorsbelievethatthebook valueand thefairvalueoftheGroups financial

instruments are not materially different.

24.Related party transactions

Shareholders

The company provided11,700,000 (2009:11,195,000) of servicestoitsshareholders.These services

were providedtoshareholdersinthe normalcourseoftradeand atarms lengthprices.At the yearend

therewas 275,000 owed tothecompany inrespectoftheseservices(2009:332,000). Three members

oftheBoard arealsocustomersofNationalMilkRecords plc.Allservicesareprovidedatarms lengthand

are not considered material to either the group or the individuals.
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